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OmniFunds 3.0

Performance-Based
Switching

Instead of 2 (fixed)
Portfolios be able to
switch between “N”
Portfolios based on
performance.*®

* Analysis performed by Mark
Holstius July 2023. See prior
Investor Blog posts.

OmniFunds v3 '
Functional Specification v1.1

Overview

OmniFunds is comprised of Portfolios, which are Trading Methods that have a List,
Filtering, Ranking and Allocation defined. Two Portfolios are combined to define
an OmniFund. Exits occur on the switching interval, when new Symbols pass the
Filter AND have a higher Rank than existing trades within a Portfolio.

Historical Trading Observations:

Studying histarical Portfolio curves since 2018, it has been determined that a
consistent return can be achieved by switching into the best Portfolios based on
an analysis of recent returns. Here is a graph showing 15 “randomly” selected
Portfolios from Omnifunds, showing tremendous variability of returns. This leads
to loszes and draw downs if only 2 Portfolios are chosen and left to run.

Fort Grgiap Raw Data

This one trades the middle 5 ranked Portfolios each week using Standard
Deviation of Returns as the ranking function. 30%/year w 5% MDD
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Implementation

This New
OmniFund has
6 Portfolios.

OmniFund Setup

Available Portfolios

Name
1 OF Review 3

@ o

ETF Components

®

g ETF PLAY

=

11GH A Lazy Retire. M1510 AT4.25 COPY

=

ETFDE COMP UPDATE 20205

®

N

Name:

= BarryTest For Cose
Internal Comment:
Long Description:

Max Positions:

Allocation Adj:

Returm MDD
4015774%  20.6%

6366218.0%
216975.4%
608.2%
3028321.0%
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Implementation

HowitWorks AboutUs Products FAQ Blog Explore Lab My Omnifunds Jeff Drake

OmniFunds Portfolios Library Experiments

& mine O All owners O Nirvana Published
2943 Yes JEIT urake Hesient A 410 E £ 4 W/ A[ZUZ3 8114:54 M caicuare
15 minutes
4068 No Jeff Drake UA Short Term Stocks 11237 4% 6% 9/29/2023 4:17:45 AM edit calculate
3 minutes
4086 No Jeff Drake High Growth M ) 27.9% 10081.2% 20.6% 9/29/2023 4:19:30 AM
2 minutes

The curve shows

5723 No Jeff Drake Tand D OmniFund 36.0% 32232.1%

[5852  No Jeff Drake BarryTest For Cose 40.3% 579.0% 10/26/2023 2:19:02PM | edit calculate

the result of

Historical Performance:

Dynamic Switching BarryTest
over time.

O

a

How can we
reduce Draw
Downs?

Avg Annual Growth YTD Growth Avg. Ann. MDD

. 47 43% . 16.39% 10.12%




Draw Down Reduction

This
Portfolio
made 20%
before
suffering a
draw down
in the recent

Bear Market.
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Can this be
avoided?




Draw Down Reduction

Symbols
selected on
October 1

10/01/2023

09/01/2023

08/01/2028 Nov ‘Dec 'Jan ‘Feb 'Mar ‘Apr 'May 'Jun 'Jul ‘Aug 'Sep 'Oct

07/01/2023

Let’s examine what
happened next.

06/01/2023
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Draw Down Reduction
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Draw Down Reduction

Loss Control M ===
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Exit Condition

An Exit
Condition has
been added to
the Sector
Definition.

Edit Sector

Sector Name:

Max Concurrent Positions:

Max Allocation:

Filter:

Defensive Stocks
2

20
r'},_ brary

_
® | AVG(V20) = 20

* €< EMA(20)

MarketState:

Symbols:

\JLiprary

®  \om(40)

CLibrary
-

SPY: VTY_PRICE(30,10) = .007

Cancel || Save




Using OmniTrader to Build Omanunds'

In ATM, we can now
enter trades that
are “in progress” as
opposed to Entry
Signals only.

This will enable us
to test OmniFunds
concepts much
more quickly than
before.
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Discover the Difference ATM Can Make:

In Just 3 minutes, see how Market States, Trade Ranking, and Smart Allocation can achieve this goal!

| ADAPTIME TRADE
MANAGE SYSTEM

ig éF gtur égsRls |

A NirvanaS y ste ms YOUR PATH T0 TRADING SUCCESS STARTS HERE
AT™M ATM METHODS S




Artificial Intelligence

In the prior blog post,
we described a recent

A.l. experiment using Cr
ChatGPT.

) [} Date _F1 Fz [E] Taiget
020 @ 0 @ a
V202020 Q.SBT7ES3 0406766 D26TIEE D42M3E Can ChatGPT4 Selve a non-linear prediction problem? How long does it take?
132020 03510565 0743M45 0SS 07379264 This is Step 1 in using ChatGPT4 to predict the market.
V42020 0351065 0951055 0.730835 DETT64ST
USI2020 Q.SBTTES3 0.9945213 0.8978S52 08233975 Sine Waves F1-F3 used to create the Target Column
VBl2020 1225616 0.BBA0254 09790841 06150365 Training Data has 2,000 rows
V712020 -0SGT7ES 0.5577853 09976688 03325563
152020 -0.951057 Q.2079M7 0.9422609 0066372 F1

VNZ0Z0 035057 -0.20791Z 0E6I6I -0.13333

012020 0587785 -0.587785 0.6310879 -0.18MM :
Mizozo 0 -0886025 0.395¢071 -0155875
11212020 058TTES3 -0.9522 0195666 -0.0901
32020 03510565 -0.95W57 -016167 -0.045383

142020 09510585 074345 -0.399401 -0.063496
WISIZ020 0S6TTES3 -0.406737 -0EI088  -0.50013
WIB020 1225616 0 -0gEs7 0272323
WIT2020 -DSETTES 0.4067366 -0.942261 -0374437
WIB020 0951057 0.743M48 -0.997669  -040166
WI92020 0351057 0950565 -0.979084 -0.376361

V202020 -05877E5 09945213 -0.097835 -0160383
HZ1z020 0 05560254 -0.730035 00450631
V222020 05877853 0.5877853 -0519584 02196622
L] L} V232020 03510565 (L2073N7 -0.269737 02963305

V2412020 09510565 0207312 0 0247718
V2502020 0.5577853 -0IS87765 02637368 0.083IIF
V62020 122566 -0SEE0Z5 0SSEA  -OTISGE
V2702020 -0.5677ES -0994522 0730836 0283624
V282020 095057 0951057 08EVEESD -03IBATE

L] [
2802020 0951057 07435 0.9790841 -D238372 o BREERAE B i
VA0I2020 -DSETPES -0.406737 09976683 0.0DIMA
° w11Z020 0 0 03422803 031087 The Target "looks" random but it is & function that should be easy

212020 0557753 0.4DE7366 0163633 OBOIEI0E for an Al.10 train on, since it is & continuous function.
20212020 09510565 0.7431449 06310678 07750964
232020 0.3515ES 09590565 03984071 0766836 Target = (F14F2+4F3)/3
2412020 05877853 09945219 0136166 05728248
512020 127566 0.88E025¢ -0.1IE6T 02437863
20612020 -0SBTTES 0.5977953 -0.39801  -0.1328
2712020 -0.351057 0.2079T7 -0631088 -0.458076
282020 -0.951057 -0.207912  -0.9697 -DESEE4E
21912020 -0.5677ES -0.SET785 -0.992261 0705344
2012020 0 -0886025 -0.99769 0621231
212020 05677853 -0.9%4522 -0.979084  -0.4E13.
2N22020 0.95WSES 0951057 0887685 0295962
2132020 0.ISNSES 0743145 -0.730836 -0.174308 First 400 Rows of the training data

2H4i2020 0.5B7TES3 -04DB7I7 -DSESEA -0.112845 Note that there are no repeateg ngtterns in

737

sample.




Alpha Release

We are continuing to
make changes for an
Alpha Release in
November.

We will also add new
Portfolios that take
advantage of the Exit
Condition feature.

New OmniFund

Show Portfolio List with Statistics and Check Boxes

OmniFund Name: Refirement

Datz:_{ojall [ | 10years [ | S¥ears | J1Year ( J6months | |3 Menths | | 1Month | J¥TD
Curves: (o) Individual Portfolios | ) Composite Curve [ ]5teck Market

Available Partfolios (2 selected):

Filter: Awverage Return > @ Average Draw Down < Calmar = @

3 1D Portfalio APR AMD  Calmar |
O 138 Conservative ETFS 72 10 7.2
= 145 Defensive Stocks 15 B oK
O 175 US Stocks 125 16 18
[ O 132 Global ETFs F2 10 7.2
[m] 231 Brar Markel ETFs 102 23 44
= 102  Tech Stocks [ 5 13.0
m| 271 Consumer Stocks 40 10 40

Max Portfolios to Trade: [3]

Max Positions: [20]




OmniFunds

Because Returns Matter.
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