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OmniFunds 3.0

Performance-Based
Switching

Instead of 2 (fixed)
Portfolios we can
switch between “N”
Portfolios based on
performance.*®

* Analysis performed by Mark
Holstius July 2023. See prior
Investor Blog posts.

OmniFunds v3 '
Functional Specification v1.1

Overview

OmniFunds is comprised of Portfolios, which are Trading Methods that have a List,
Filtering, Ranking and Allocation defined. Two Portfolios are combined to define
an OmniFund. Exits occur on the switching interval, when new Symbols pass the
Filter AND have a higher Rank than existing trades within a Portfolio.

Historical Trading Observations:

Studying histarical Portfolio curves since 2018, it has been determined that a
consistent return can be achieved by switching into the best Portfolios based on
an analysis of recent returns. Here is a graph showing 15 “randomly” selected
Portfolios from Omnifunds, showing tremendous variability of returns. This leads
to loszes and draw downs if only 2 Portfolios are chosen and left to run.

Fort Grgiap Raw Data

This one trades the middle 5 ranked Portfolios each week using Standard
Deviation of Returns as the ranking function. 30%/year w 5% MDD
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Implementation

This New
OmniFund has
6 Portfolios.

OmniFund Setup

Available Portfolios

Name
1 OF Review 3

@ o

ETF Components

®

g ETF PLAY

=

11GH A Lazy Retire. M1510 AT4.25 COPY

=

ETFDE COMP UPDATE 20205

®

N

Name:

= BarryTest For Cose
Internal Comment:
Long Description:

Max Positions:

Allocation Adj:

Returm MDD
4015774%  20.6%

6366218.0%
216975.4%
608.2%
3028321.0%
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Implementation

HowitWorks AboutUs Products FAQ Blog Explore Lab My Omnifunds Jeff Drake

OmniFunds Portfolios Library Experiments

& mine O All owners O Nirvana Published
2943 Yes JEIT urake Hesient A 410 E £ 4 W/ A[ZUZ3 8114:54 M caicuare
15 minutes
4068 No Jeff Drake UA Short Term Stocks 11237 4% 6% 9/29/2023 4:17:45 AM edit calculate
3 minutes
4086 No Jeff Drake High Growth M ) 27.9% 10081.2% 20.6% 9/29/2023 4:19:30 AM
2 minutes

The curve shows

5723 No Jeff Drake Tand D OmniFund 36.0% 32232.1%

[5852  No Jeff Drake BarryTest For Cose 40.3% 579.0% 10/26/2023 2:19:02PM | edit calculate

the result of

Historical Performance:

Dynamic Switching BarryTest
over time.

O
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How can we
reduce Draw
Downs?

Avg Annual Growth YTD Growth Avg. Ann. MDD

. 47 43% . 16.39% 10.12%




Draw Down Reduction

Symbols
selected on
October 1

10/01/2023

09/01/2023

08/01/2028 Nov ‘Dec 'Jan ‘Feb 'Mar ‘Apr 'May 'Jun 'Jul ‘Aug 'Sep 'Oct

07/01/2023

Let’s examine what
happened next.

06/01/2023
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Draw Down Reduction
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Draw Down Reduction

We can test ™ =
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New Exit Condition

An Exit
Condition has
been added to
the Sector

Definition.

Edit Sector

Sector Name:

Max Concurrent Positions:

Max Allocation:

Filter:

Defensive Stocks
2

20
r'},_ brary

_
® | AVG(V20) = 20

* €< EMA(20)

MarketState:

Symbols:

\JLiprary

®  \om(40)

CLibrary
-

SPY: VTY_PRICE(30,10) = .007

Cancel || Save




Avg Annual Growth YTD Growth Avg. Ann. MDD Avg Annual Growth YTD Growth Avg. Ann. MDD

. 43.35% -11.85% 24.13% . 22.25% -6.88% 15.12%

Without Exits N——"  With Exits N

Exit comparison for the “High Growth” Portfolio in
OmniFunds 3.0 without and with Exits. Draw Downs
were significantly reduced in this example.
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Using ATM for OmniFund Development

|n ATMI we can IPOW enter ” ANirvanaSystems YOUR PATH TO TRADING SUCCESS STARTS HERE
trades that are “in progress # v SOR « TMONGTICH - WETNGTIGH + REEITVORGE < TANNG + _ASGUTS

as opposed to Entry Signals

only.

Both ATM and OmniFunds
have always had Market
States, Filters and Rankers.

° Editing: ATM OmniFunds

V4
We Ve a e : [MarketState |Svman|M|irt'gl_SEnl"a_[ arketState | Trade Fitering | Trade Ranking | Alocation | Strategies | Symbols | Optimization |
¢ | — P

Condition

Symbal: [SPY [Parameter | Opt[Min [Max [Ini

® EXits to OmniFu ndS and C > SuperTrend(14,1.5)and C > TB(10)
* In-Trade Signals to ATM

Formula Builder Library -

¥ Close All Trades when Leaving this Market State
™ Close All Trades when Entering this Market State

This is enabling us to test
OmniFunds concepts much
more quickly than before.

Delete Add _| _|

s.. | UploadtoServer... | ™ EnableCMS ™ Automste

ATM User Interface




Switching in ATM i

Template: PortSi | Zoom| N| Scal
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requ‘res a new ATM OmniFunds Market Overlay

Slgnal to enter a Draw Downs Avoided as a Result
trade. of Applying Exits and Switching
to In-Trade Signals
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It can switch into
ongoing trades by
entering “In-

Trade” Signals. ATM Switching
Method

This avoids draw Mﬁ/

downs, and

enables the S&P 500

Strategy to be

nearly 100% i

invested, like [N - Near 100% Invested

OmniFunds. I'4

0.00%

ATM Demonstrates the Benefits of Switching




From ATM to OmniFunds

E q u ity Jluflg LL‘M o glcﬂ .04 2020.02 ‘Q4 201192 ‘CH mulﬂi IL‘M m“p! X
curve from -
ATM 234,587,
an ATM 220000
Strategy. Y R -
OmniFunds

To the right is the equivalent
OmniFunds Method.

Bottom Line: Nirvana Staff
and Users can now develop
OmniFunds Methods using
the power and speed of ATM.

OmniFunds
equivalent.




“Earnings Growth” by Steve Byrne

IFM Investor Steve
Byrne created this
Portfolio using a
“Growth Since
Earnings” approach.

Steve has graciously
agreed to share it
with all OmniFunds
users.

Historical Performance:
NAS 100 High Growth with Low Drawdown Test

O'Reilly Automotive, Inc

Gilead Sciences, Inc.
Automatic Data Processing, Inc
Charter Communications, Inc. -
Class A

Alphabet Inc. - Class C Capital
Stock

Booking Holdings Inc
Alphabet Inc. - Class A

Ross Stores, Inc.

IDEXX Laberatories, Inc
Microchip Technology
Incorporated

Cintas Corporation

Mondelez International, Inc. -
Class A

Verisk Analytics, Inc.

Apple Inc

Microsoft Corporation
Verisign, Inc.

Paychex, Inc

Walgreens Boots Alliance, Inc.
CS8X Corporation

Starbucks Corporation S‘] 00k
0ld Dominion Freight Line, Inc.

0ld Dominion Freig - ‘05 '06 ‘07 '08 '09 10 11 12 13 14 15 '16 17 '18 19 20 '21 '22 '23

O1Month O3 Months ©6 Months  O1 Year (5 Year @All
[ Log Scale

Equity Curve Stop Level: 2

Stop re-entry type: [No Stop

Avg Annual Growth YTD Growth

4. 93.06% A 56.71%

i

$4,000M
$2,000M @
$1,000M
$500M

$200M
$100M
$50M

$20M
$10M
$5.0M

$2.0M
$1.0M
$500k

$200k
$100k

Avg. Ann. MDD

21.56%
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Recent A.l. Studies
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OmniFunds. This is taken from a training or “sample data” period. We
are building and testing new feature sets to generalize the
models and improve “out of sample” results.




Alpha Release New OmniFund

Show Portfolio List with Statistics and Check Boxes

OmniFund Name: Refirement |

We created a Beta
Environment using a
separate web site &
Server processes.

We a re testi ng these Datz:_{ojall [ | 10years [ | S¥ears | J1Year ( J6months | |3 Menths | | 1Month | J¥TD

Curves: (o) Individual Portfolios | ) Composite Curve [ ]5teck Market

Changes nOW and expect Available Partfolios (2 selected):
to release the Alpha to ier: Average Return i3] Average Orow Down <[] Calmar> 3

3 1D Portfalio APR AMD  Calmar
use rS Ve ry Soon L] ] 138 Consereative ETFS r2 10 r.2
= 145 Defensive Stocks 15 B oK
O 175 US Stocks 125 16 18
[ O 132 Global ETFs F2 10 7.2
[m] 231 Brar Markel ETFs 102 23 44
= 102  Tech Stocks [ 5 13.0
Power Use rs Who Wa nt a 271  Consumer Stocks 40 10 40

to assist us in building
Portfolios with Exits can e e
request early access.

Cancel  lave  favend




OmniFunds

Because Returns Matter.
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